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Veronica Nannis, a principal in Joseph, Greenwald & Laake’s False Claims Act and civil litigation departments, said companies may become incentivized by the language in the
pilot program and self-report crime. (Submitted photo)
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While it's too early to see litigation stemming from the pilot program, Veronica Nannis, a principal
in Joseph, Greenwald & Laake's False Claims Act and civil litigation departments, said companies
may become incentivized by the language in the pilot program and self-report crime.

“The way that | see this program is that it's yet one more incentive for both whistleblowers and for
companies,” Nannis said in a phone call. “Right now, the False Claims Act is a really good incentive
for whistleblowers to bring forth information they have regarding civil fraud, and it's meant to be a
pretty good deterrent for companies to not engage in that fraud. | think this program just
complements the others and it's filling the gaps.”

Nannis said that the pilot program incentivizes the identification and disclosure of criminal activity,
which the False Claims Act does not cover.

Holly Drumheller Butler, a principal who co-leads Miles & Stockbridge’s white collar, fraud and
government investigations practice, said the pilot program also highlights the need for robust and
effective corporate compliance.

“This is intended to cover those other areas of corporate
crime that the Department [of Justice] already investigates
and prosecutes but doesn’t have their own, particular
whistleblower program,” Drumheller Butler said in a phone
call. “It could be quite a significant uptick.”

Under the pilot program, information provided by the
whistleblower must relate to one of the following areas: 1)

Holly Drumheller Butler, a principal who

co-leads Miles & Stockbridge’s white criminal violations by financial institutions; 2) criminal
collar, fraud and government violations relating to foreign corruption and bribery; 3)
investigations practice, said the pilot payment of bribes or kickbacks to domestic public
program also highlights the need for officials; or 4) criminal violations related to federal health

robust and effective corporate

care and crimes involving private or nonpublic health care
compliance. (Submitted photo)

benefit programs.
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“There’s just so much money that goes into the health care system, and therefore it is absolutely Networking Calendar
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For companies, Drumheller Butler said now is the time to evaluate their current compliance Submit an entry (/calendar-entry/) for the
practices and compliance programs to ensure consistency with the Department of Justice’s business calendar

expectations.

“We think as a baseling, [the pilot program is] a good reminder as to the requirements for robust
and effective corporate compliance,” Drumheller Butler said. “Beyond that, and more particularly, it
is a reminder for companies to evaluate their internal processes.”
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